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Compliance Issue 

• The PJM Operating Agreement requires the use of 
flexible parameters for: 
• Market Sellers that fail the TPS test and 
• Capacity resources during emergency conditions. 

• Flexible parameters have never been implemented 
consistently in either case. 

• This is strictly a compliance issue. 
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When parameter limits have been applied: 
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Emergency Conditions Market Power (TPS Fail)

Before Capacity Performance If nonPLS Price schedule is 
unavailable

If Cost offer < nonPLS price 
offer

With Capacity Performance If nonPLS Price offer > Price 
PLS offer

If Cost offer < nonPLS price 
offer



When parameter limits are required to be applied: 
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Emergency Conditions Market Power (TPS Fail)

Before Capacity Performance Yes Yes

With Capacity Performance Yes Yes
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