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Compliance Issue

« The PJM Operating Agreement requires the use of
flexible parameters for:

 Market Sellers that fail the TPS test and
e Capacity resources during emergency conditions.

* Flexible parameters have never been implemented
consistently in either case.

« This is strictly a compliance issue.
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6.6 Minimum Generator Operating Parameters — Parameter Limited Schedules.

(a) Market Sellers submatting Offer Data for Generation Capacity Resources shall submat
and be subject to pre-determined limits on cost-based offers, which are always parameter limited.
Market Sellers submitting Offer Data for Generation Capacity Eesources shall submit and be
subject to pre-determined limits on market-based offers conforming to parameter limitations
(“parameter limited schedules™) under the following circumstances:

(1)

(11)

(111}
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The Market Seller fails the three pivotal supplier test. When this
subsection applies, the parameter limited schedule shall be the less
limiting, 1.e. more flexible, of the defined parameter limited schedules or
the submitted offer parameters.

For the 2014/2015 through 2017/2018 Delivery Years, the Office of the
Interconnection: (1) declares a Maximum Generation Emergency; (11)
1ssues a Maximum Generation Emergency Alert; or (111) schedules units
based on the anticipation of a Maximum Generation Emergency or a
Maximum Generation Emergency Alert for all, or any part, of an
Operating Day.

For Capacity Performance Resources, the Office of the Interconnection: (1)
declares a Maximum Generation Emergency; (11) 1ssues a Maximum
Generation Emergency Alert, Hot Weather Alert, Cold Weather Alert; or
(111) schedules units based on the anticipation of a Maximum Generation
Emergency, Maximum Generation Emergency Alert, Hot Weather Alert
or Cold Weather Alert for all, or any part, of an Operating Day.

@ Monitoring Ana|yﬁcs



When parameter limits have been applied:

Emergency Conditions Market Power (TPS Fail)

fnonPLS Price schedule is If Cost offer < nonPLS price

Before Capacily Perormance o110 offer

fnonPLS Price offer > Price If Cost offer < nonPLS price

With Capacity Performance PLS offer offer
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When parameter limits are required to be applied:

Emergency Conditions Market Power (TPS Fail)

Before Capacity Performance Yes Yes

With Capacity Performance Yes Yes
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